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members, of whom the Secretary of the
Treasury is ex officio chairman, is established
in the Department of the Treasury at Wash-
ington, D. C. Four members are appointed
by the President, with the advice and consent
of the Senate; their term of office is eight
years, and not more than two members can
belong to the same political party. The mem-
bers devote their entire time to the work of
the Board and receive an annual salary of
$10,000 each. No member of the Board shall,
during his term of office, "be an officer or
director of any other institution, association
or partnership engaged in banking, or in the
business of making land mortgage loans or
selling land mortgages." One of the members
is designated as Farm Loan Commissioner.
Federal Land Banks. The United States,
exclusive of Alaska, is divided into twelve dis-
tricts, known as Federal land bank districts.
There is a Federal land bank in each district,
and each Federal land bank may, subject to
the approval of the Federal Farm Loan
Board, establish branches within its dis-
trict. Each bank is under the management of
a board of directors, who choose from their
own members a president, a secretary and a
treasurer. When the subscription to the
stock of any Federal Land Bank amounts to
$100,000 a permanent board of nine directors
is chosen; six are chosen by the national farm
loan associations of the district, and three are
appointed by the Federal Farm Loan Board.
Before beginning business each Federal
Land Bank is required to have a capital of at
least $750,000. The capital stock is divided
into shares of five dollars. This stock may be
held by any individual, firm, corporation, or
by the government of any state or of the
United States. Stock held by national loan
associations cannot be transferred.
National Parm Loan Associations. Per-
sons desiring to borrow money on farm
mortgage security are required to form organ-
izations known as national farm loan associa-
tions. Articles signed by those forming the
association are filed with the Federal Land
Bank for the district. Each association
chooses its own board of not less than five
directors. The board of directors chooses a
secretary-treasurer, who is the executive of-
ficer of the association. The other officers
are a president, a vice-president and a loan
committee of three members.
The secretary-treasurer collects and re-
ceives aJl money due the association, such as
 interest, partial payments on loans, and
principal, and forwards the money to the
Federal Land Bank of the district in which
the association is located.
Only farmers or those about to become
farmers can become members of national
farm loan associations. Each member is re-
quired to- subscribe for stock in the associa-
tion to the amount of five per cent of the loan
for which he applies.
How Loans are Secured. 1. A farmer
wishing a loan should join the nearest nation-
al farm loan association, paying in $5 for
one share for every $100 he wishes to borrow.
 2.	He should make application to the as-
sociation for the loan, giving his personal
note therefor, secured by a first mortgage on
his land.
 3.	The land is examined, and if his appli-
cation is approved the Federal Land Bank
forwards the money to the secretary-treasurer
of the association, who pays it over to the
farmer.
No commission brokerage is charged the
farmer, and his rate of interest cannot ex-
ceed six per cent.
Restrictions. No loan will be granted for
less than $100 nor for more than $10,000. In
any case the loan cannot exceed fifty per cent
of the value of the land and twenty per cent
of the buildings and other improvements in-
eluded in the mortgage.
Loans will not be made on land not oc-
cupied or tilled by the owner. They are
granted for the following purposes:
 (a)	To  purchase  land  for agricultural  pur-
poses.
 (b)	For equipment, fertilizer and live stock.
 (c)	For improving- and erecting: buildings.
 (d)	For the discharge of a prior mortgage.
The borrower is required to use the money
for the purposes for which it was loaned.
Advantages. The rural credit system of-
fers the farmer the following advantages:
1.	It enables the farmer to borrow money,
within the limits of his security, at fair rate
of interest and without having to pay high
commissions.
2,	It provides for long-time loans—not less
than five nor more than forty years—on a plan
of easy yearly payments, so when the  loan
falls due the final payment will be small.
RURAL HIGH SCHOOL. See high
school.
RUSH, a plant of the sedge family, which
grows in marshes and on the banks of streams
and ponds. The smooth, leafless stems grow

